HDW: Explanation for the qualified opinion for the financial statement of 2017 
On 03/04/2018, Hai Duong Water Joint Stock Company explained the qualified opinion for the financial statement of 2017 as follows: 

1. For the qualified opinion of auditors 
At the audit report No. 114-18/BC-TC/IV-VAE of Vietnam Auditing and Evaluation Co. Ltd had the qualified opinion: “The Company didn’t assess the collection capability on receivables from customers to consider and implement provision for bad debts with the amount of VND 5,113,854,049. Therefore, if the Company implemented additional provision for the above receivables, the targets on enterprise administration expense, provision for bad debts, enterprise income tax and undistributed profit after tax of the Company in the financial statement as at 31/12/2017 would be affected following the respective rate”.

The Company explained as follows: The basic of the qualified opinion was on the basic of considering debt age of debts, following auditor, debts having enough age to implement provision was necessary to implement provision in order to ensure the conservatism principal in accounting; however, the Company didn’t implement provision for bad debts because the Company assessed that these debts didn’t meet enough condition to implement provision following the Circular No.228/2009/TT-BTC issued on 07/12/2009 
2. Difference in profit after accumulated tax from the beginning of year at the income statement of Q.IV/2017 comparing to the audited financial statement as follows:
	Target
	Accumulated details from the beginning of year at the income state of Q.IV/2017
	Details in the financial statement of 2017
	Change

	Profit after enterprise income tax 
	21,792,836,753
	23,557,798,147
	7.49%


Reason: When planning the financial statement of Q.IV/2017, the Company implemented provision for some bad debts, however, after considering conditions of provision following the Circular No.228/2009/TT-BTC issued on 07/12/2009, the Company found that these debts didn’t meet enough conditions, so in the financial statement of 2017, the Company re-adjusted provision for bad debts which caused the difference in profit.  
